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REVIEWS AND NOTES. 



Cost Accounting, by J. Lee Nicholson, C. P. A., and John F. D. Rohrbach, 
C. P. A. New York: The Ronald Press, 1919. 576 pp. 

The readers of the Quarterly who are engaged in the increasingly 
important task of applying the statistical method to the internal records 
of large corporations will find this book on cost accounting of great assist 
ance. The work of statisticians connected with manufacturing or selling 
organizations involves not only the handling of summary figures that are 
furnished them ready-made but also the critical examination of the methods 
of collecting and assembling these figures. Those, therefore, who are 
interested in the technique of business measurement will want to use this 
volume. 

Although the reader will not come upon references to theoretical sta- 
tistics, he will, as he turns the pages, find many places in which cost account- 
ing enables him to apply to business the familiar devices of the trained 
statistician, such as frequency studies, correlation, means, medians and 
modes. The chapter on estimated costs suggests the opportunity for apply- 
ing the method of sampling, and computing percentages of error. It is 
interesting also to note that in two places the authors make favorable 
reference to the use of graphic representation of cost data for the purpose of 
executive control. 

The book is an extention of Nicholson's "Cost Accounting, Theory and 
Practice," published in 1913. As stated in the preface, one of the impor- 
tant aims of the book is to " classify the details of cost accounting so that the 
reader, be he accountant, manufacturer, or student, is given a well-defined 
idea of the forms and records required for each separate operation." The 
book is complete and comprehensive without undue length. The writer 
of this review has discussed the merits of the book with expert accountants 
both in the East and the Middle West and found the opinion unanimous that 
it covers the ground clearly and fully. The present edition contains addi- 
tional valuable matter concerning depreciation rates. The subject of 
depreciation is well treated. In view of the wide-spread interest in cost- 
plus contracts, and the making and suspending or cancelling of contracts 
with the government, the discussion of these subjects is very important just 
at this time. 

One of the authors was chairman of the Interdepartmental Conference 
on Uniform Contracts, and Cost Accounting Definitions. This conference 
consisted of delegates from the Departments of War, Navy, Commerce 
and other government bodies. The purpose of the conference was expressed 
by its name. 

Uniform cost methods — or as the authors prefer to say — uniform methods 
of cost finding come in for considerable emphasis. To quote directly : 



406 American Statistical Association. [68 

"Their main object and chief advantage of their use is that all costs may 
be figured in precisely the same way. Any mistakes made in determining 
the selling price would then be the same throughout that particular trade, 
in which event, unfair and ignorant competition would cease, despite the 
faults or deficiencies in the methods of cost finding adopted." 

The manner in which the authors have handled their subject commands 
attention. They are careful not only to define their own terms but to 
present the definitions of similar terms used by others. This will be appre- 
ciated by those who have had to follow cost analyses. In matters on which 
there is a variety of opinion they have explained all contentions, for example, 
whether or not interest on capital invested should be regarded as an element 
of cost. At the same time they have not been afraid to state their own 
opinion and the reasons for it. Where it is possible to follow several differ- 
ent methods, the advantage of one method over another under certain 
circumstances is clearly stated, as for example the various methods of 
prorating factory overhead charges. 

The entire work is a happy combination of theory and practical example. 
The writer found that the book is being used as a handbook in a number of 
organizations where cost systems were being installed or improved. The 
forms are illustrated and can be followed in actual practice. The chapter 
on the examination of the plant preparatory to the installation of a cost 
system contains a very valuable checking list which should furnish statis- 
ticians with a wealth of suggestions for the analysis of business. 

Good English, clear type, and splendid arrangement of text make the 
book pleasing and attractive. An analytical table of contents covering 
fourteen pages, and a detailed index furnish means of quick reference. 
Concise and comprehensive summaries at the end of nearly every chapter 
enable the reader to review the subject matter and to fix in mind the points 
emphasized. 

Arthur R. Burnet. 



Housing Standards in Brooklyn. By John C. Gebhart. Published by the 
Tenement House Committee of the Brooklyn Bureau of Charities, 
October, 1918. Pp. 60. 

This report, dealing with the housing of 3,227 Brooklyn families, is 
based on information obtained through the Relief Department and the 
District Nursing Committee of the Brooklyn Bureau of Charities, the 
Jewish Aid Society, and the Tuberculosis Day Camp. The study, there- 
fore, has to do with families which are either dependent or under the care 
of a philanthropic agency by reason of illness. Statistics are presented and 
discussed under the following main heads: Sanitation, interior rooms, room 
overcrowding, lodgers, land overcrowding, type of dwelling, tuberculosis, 
rents, and nationalities. 

In purpose and scope the report is a description of the conditions affecting 
a given group of families, rather than an attempt to trace causes and effects 



